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Agenda for the Ordinary General Assembly Meeting -
Naseej International Trading Company
14/11/1445 corresponding to 22/05/2024

Reviewing and discussing the Board of Directors' report for the fiscal year ending on 31/12/2023
Reviewing and discussing the financial statements for the fiscal year ending on 31/12/2023.
Voting on the auditor’s report on the Company’s accounts for the fiscal year ending on 31/12/2023.
Voting on appointing the auditor for the Company from among the candidates based on the Audit
Committee's recommendation. The appointed auditor shall examine, review and audit the
(second, third) quarter and annual financial statements, of the fiscal year 2024 G., and the first
quarter of the fiscal year 2025 G., and the determination of the auditor’s remuneration.

Voting on the business and contracts that will be concluded between the Company and Al Sorayai
Group for Industrial Investment, in which the Board member Mr. Naser Saleh Nasser AL Sorayai
(Non-Executive) has a direct interest in it (related party), These businesses and contracts are about
purchasing and supplying raw materials to factories. Note that transactions for the last year 2023
amounted to (SAR 541,371 ) (There are no preferential terms in the contracts) (Attached).

Voting on the business and contracts that will be concluded between the Company and the Saudi
Carpet Accessories Manufacturing Company Ltd. (Matex), in which the Board member Mr. Naser
Saleh Nasser AL Sorayai (Non-Executive) has an indirect interest in it (related party), These
businesses and contracts are about purchasing and supplying raw materials to factories. Note that
transactions for the last year 2023 amounted to (SAR 18,237,848 ) (There are no preferential terms
in the contracts) (Attached).

Voting on the business and contracts that will be concluded between the Company and Al-Hikma
Real Estate Development Company, in which the Board member Mr. Naser Saleh Nasser AL Sorayai
(Non-Executive) has an indirect interest in it (related party), These businesses and contracts are
about lease contracts for showrooms, warehouses and offices owned by Al-Hikma Company. Note
that transactions for the last year 2023 amounted to (SAR 460,000) There are no preferential terms
in the contracts) (Attached).

Vote on Delegating the Ordinary General Assembly authorization powers stipulated in Paragraph
(1) of Article (27) of the Companies Law to the Board of Directors, for one year from the General
Assembly approval date, or until the end of the session of the delegated Board of Directors,
whichever is earlier, in accordance with the conditions stipulated in the executive regulations of
the Companies Law for listed joint stock companies.

Voting for election of the Board members from among the candidates for the next term,
commencing from 16 July 2024 G. for a term of Four years, ending on 15 July 2028 G. (Candidates’
CVs attached)
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Annual Report 2023

Financial Statement 2023
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Annual Audit Committee Report
Fiscal Year ended December 31, 2023
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To : the Shareholders of Naseej International Trading Company

Greetings,

The Audit Committee of Naseej International Trading Company is pleased to present to the shareholders of the company its annual report for the fiscal year ended on December 31, 2023, which
includes its opinion on the adequacy of the company’s internal control system, and the other work that has been done within its jurisdiction and the tasks assigned to it according to what is stated
in its Charter approved by the General Assembly during the year 2017, and amendments approved by the General Assembly on 03.05.2023 and that is based on the relevant regulatory requirements.
1- The Audit Committee consists of (3) independent members (one of them is a specialist in financial and accounting affairs), who were appointed by the General Assembly held on 05* June
2021, which began its work on 16t July 2021 after the end of the previous committee’s term by the end of the Board Session, on 15t July 2021.
2- The Committee was formed as follows : Eng. Mansour Saleh Alkharboush (Chairman), Mr. Khalid Abdulaziz Alhoshan (Member), Mr. Abdullah Salim Alhaigi (Member).
3- 0On1.12.2021 Mr. Resheid Sulaiman Alresheid was appointed as the Chairman of the Committee replacing the resigned Chairman Eng. Mansour Alkharboush, the Committee was reformed
as follows : Mr. Resheid Sulaiman Alresheid (Chairman), Mr. Khalid Abdulaziz Alhoshan (Member), Mr. Abdullah Salim Alhaiqgi (Member).
4- On 18.06.2023, Dr. Ahmed Siraj Khogeer was appointed as a member of the Audit Committee, replacing the resigned member, Abdullah Salem Al-Hagqi, the committee was reformed as
follows : Mr. Resheid Sulaiman Alresheid (Chairman), Dr. Ahmed Siraj Khogeer (Member), Mr. Khalid Abdulaziz Alhoshan (Member).
5- The Committee held (5) meetings during the year 2023 as per below :

s Name 1st meeting |2nd meeting [3rd meeting (4th meeting |5th meeting Total
26.3.2023 | 6.4.2023 18.5.2023 | 31.7.2023 | 5.11.2023

1 |Resheid Sulaiman Alresheid | Attended Attended Attended Attended Attended 5

2 |Khalid Abdulaziz Alhoshan Attended | Attended Attended Attended Attended 5

3 |Abdullah Salim Alhaigi Attended | Attended Attended Resigned on 18.6.2023 3

4 |Ahmed Siraj Khogeer Appointed on 18.6.2023 Attended Attended 2

6- The Committee carried out the tasks and responsibilities assigned to it according to the Charter of the Audit Committee referred to above, which deals with its role in interviewing and
performing the following :

Financial Reporting Internal Audit Enterprise Risk Management Compliance External Auditors Arrange.ments for.submlttlr)g
Assurance observations / Whistleblowing
1.Study and review the | 1. Overseeing the Monitoring the performance Verify the extent | 1. Recommending to the Board of Directors after studying the | 1. Follow up on the
quarterly and annual preparation of the of the management in of the offers submitted by several firms with a technical and implementation of the policy
financial reports. annual internal audit responding to the risks facing company’s commercial study. through which employees of
2. Study the significant department’s plan and the company’s business and compliance with the company are able to
accounting estimates. monitoring the extent taking appropriate measures the statutory submit their observations
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. . . . . . Compliance . Arrangements for submitting
Financial Reporting Internal Audit Enterprise Risk Management Assurance External Auditors observations / Whistleblowing
3.Study the consolidated of compliance with its to mitigate theirimpact on the requirements, Ensuring the independence of the external auditor and regarding any violation of the
accounting policies set by the implementation. company’s results. regulations, reviewing the scope of their work and the terms of contracting company’s financial
company’s Management to . Oversighting the Review the updated risk policies, and with them. statements and the code of

comply with international
financial reporting standards
(IFRS) and endorse them for
approval by the Board of
Directors.

performance of the
internal audit
department in line with
regulations, laws and
professional norms.

register.

Presenting recommendations
to the Board on issues related
to risk management.

instructions
issued by the
relevant official
authorities and
regulators.

Reviewing the company’s external
performance.

Looking into the reports of the external auditor and the
relevant notes on the financial statements, expressing their
views on them, following up on what was taken in their regard,
considering the management letter submitted by them after
the annual audit process, and following up on the
implementation of corrective measures for the observations
contained therein by the management.

auditor’s plan and

conduct, provided that this
policy guarantees ensuring
that the rights of the
whistleblowing are not
violated and dealing with it
independently.

The Committee Opinion :

policies in line with its restricting and strategic activities.

/WV

Luwan Ja)suer— KR
dzal yall A3al giae
Khalid Abdulaziz Alhoshan
Audit Committee Member

After the Audit Committee verified that it had performed the tasks and responsibilities assigned to it as detailed above, the committee did not find out the existence of a material
weakness needs to be referred to, or it is believed that there is a weakness or fundamental defect in the followed internal control systems, bearing in mind that any internal control
system regardless of the extent of its sound design and the effectiveness of its application it cannot provide absolute assure, with its emphasis on the continuation of the
recommendation to the Executive Management to continuously monitor the development and improvement of the efficiency and the effectiveness of the applicable internal
controls and correct any weaknesses that may arise from the emerging or inherent risks in the business environment and the need for continuous updating of the company’s
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Ahmed Siraj Khogeer
Audit Committee Member

Naseej International Trading Co.
Paid up Capital: 108,973,010 |[CR.NO: 4030133919 | J.C.C 79653 | Jeddah, Saudi Arabia | Box, P.O: 31279 | Tel: +966 12 636 9900
+966 12 636 9900 :<iila | 31279 : 3 Gssia | L sand) L pall ASLedl) 3a | 79653 1) dasas | 4030133919 1oh skad Jan| 108,973,010: g séaddl Jall (il

—=

33 ) Clagbes 3355
Aaal el diad s )
Resheid Sulaiman Alresheid
Audit Committee Chairman
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The Audit Committee’s Recommendation to the Board of Directors
Regarding the appointment of the External Auditors to audit the Financial Statements of
Naseej International Trading Company
for the year ended 31 December 2024 and the first quarter of 2025

In reference to the Corporate Governance Regulations, and  ilalaial Cuus g «0lS Hal 4aS e a3y ) 3 )LEYL
according to the terms of reference of the Audit Committee, its 35 1| .o ld aé el 6 5 Leilbadla s 4 U"J\ daald
powers and responsibilities, the Committee reviewed and Q\S}i N d—\§ o i) ubj)ai\ 5\...»\_)3} &)Ja‘)f\_)

studied the offers submitted by three certified public | . .. AR T s
accountants firms licensed by the Capital Market Authority Adlall (3 gl A2 I8 (g0 At ja g Badizae A 58 dpilae

with a technical and professional study, and accordingly the Axal jall Aial Caraal adle Telis g cAuiga g A Al &
Audit Committee unanimously agreed on the recommendation i lall dalall Liaaall da il 3 a1 ulaal dua gl &“'

to the Board of Directors to recommend to the Ordinary . _ . | i - o Lol s
Cad yd al Al Al Al T as ).uJ
General Assembly of Naseej International Trading Company to - SRR I . ="

select one of the candidates mentioned in the below list to Al 33\)35\ Axal ey ?@5'5"5 oLl 4.4.1\3]\ & G sS2adl
assign them for auditing the financial statements of the Q—.UJ\ 5 #2024 eL’J ‘_,’_\L“d\ @L)“ e el de ganall
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first quarter of 2025., including the annual financial stat.e.ments, Legale ADELLY) ¢33 gall L})& ue:mw LA:,\) Lagalasl
in order to suit their fees and also to meet the conditions of . .

quality and independence for them at an acceptable level. d}m S e
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Ibrahim Ahmed Abassam & Co. (Albassam & Co.)
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Khalid Abdulaziz Alhoushan Ahmed Siraj Khogeer Resheid Sulaiman Alresheid
AC Member AC Member AC Chairman
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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS
NASEEJ INTERNATIONAL TRADING COMPANY
(A SAUDI JOINT STOCK COMPANY)

REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS
Opinion

We have audited the consolidated financial statements of Naseej International Trading Company and, its
subsidiaries (the “Group”). which comprise the cansolidated statement of financial position as at 31 December
2023, and the consolidated statement of profit or loss and other comprehensive income, consolidated statement
of changes in equity and consolidated statement of cash flows for the year then ended and, notes 1 to 29 lo the
consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects. the
consalidated financial position of the Group as at 31 December 2023. and its consolidated financial performance
and its consolidated cash flows for the year lhen ended in accordance with International Financial Reporting
Standards that are endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements endorsed
by the Saudi Organization for Chartered and Professional Accountants (*SOCPA").

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing that are endorsed in the Kingdom
of Saudi Arabia. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Consaolidated Financial Statements secticn of our report. We are independent of the Group
in accordance with the professional code of conduct and ethics that are endorsed in the Kingdom of Saudi Arabia
that are relevant to cur audit of the consolidated financial statements and we have fulfilled our ethical
responsibilities in accordance with these requirements. We believe that the audil evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the consolidated financial statements for the current year. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.
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MOORE El Sayed E| Ayouty & Co.
Certified Public Accountants
INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS
NASEEJ INTERNATIONAL TRADING COMPANY
(A SAUDI JOINT STOCK COMPANY)

REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS

Key audit matters {continued)

e N S ————————————

"Revenue recognition

Key audit matter

| How the key audit matter was addressed in our
| audit
The Group revenue primarily consists of sales of | We perform the following precedure in relation to
flooring and non-flooring items which includes carpets, | revenue recognition:
!
i
I

yarn, blanket and fabric, rugs and important flooring.
As at December 31, 2023, the Group recognized total
revenue of SR. 260.5 million (2022; SR 280.2 million).

« Evaluating the design and implementation, and
testing the operating effectiveness of relevant
system controls

i Revenue recognition has been identified as a key audit « Testing of IT general controls and major IT
matter due to the following: applications controls related to revenue |
recognition. |
«  Significant volume of transaclions. o Inspected sales transactions taking place at !
l's  The auditing professional standards presume that } either side of year-end lo assess whether
there is significant risk related to revenue revenue was recognized in the correct period,
recognition. and.

« Performing subsfantive test of details and ‘
L . analytical procedures.
The accounting policy for revenue is outlined in Note 3.8 and a breakdown of revenue is presented in Note 20. |
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MOORE El Sayed E! Ayouty & Co.
Certified Public Accountants
INDEPENDENT AUDITOR'S REFPORT
TO THE SHAREHOLDERS
NASEEJ INTERNATIONAL TRADING COMPANY

(A SAUDI JOINT STOCK COMPANY)

REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS

["Key audit matters (continued) |
Trade receivables R
Key audit matter How the key audit matter was addressed in our |

audit i

As at December 31, 2023 the gross lrade receivable | We perform following procedures in relation to trade |

amounts lo SR 145.0 million (2022. SR 165.6 millon) receivables ;

against which impairment for doubtful debts amounts .

- o SR 418 million (2022° SR 885 milion) was « Obtaned list of deblors as at year end and

provided. g distinguish balances with the related parlies.

« Checked additions of the list of trade receivable

We considered this as a key audit matter since it | balances.

involve management's assumptions and estimates « Grossed up trade receivable for material credit

over recoverability of long outstanding balances, as l balances and obtained explanation for such

well as the materiality of the amount involve. credit balances.
©« Obtain and review an aged trade deblors lisling
i and obtain explanations for substantial overdue
balances.

« Confirm that credit control policies specified by
management are applied to the collection of all |
trade debtor balances. |

| o Discuss recoverability of debtors  with :

management and consider the need for a |

l doubtful debt provision or bad debt write off. 5
! = Undertake confirmation of trade debtors, carry
| out necessary follow up procedures and

alternative tests where there is no response. ‘

: Assess implications of reconciling items. |

. Compare Ihe aged listing of debtors with that of !

; previous periods and note any significant ;

' changes In the ratio of overdue accounts [

« Check allocation of cash received after date to .

specific transactions within the period end ,

i balance or subseguent transactions where i

i period end balance has been cleared. 1,

The accounting policy for trade receivables is outlined in Note 3.8 and a breakdown is presented in Nole 10. 7
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INDEPENDENT AUDITOR'S REPORT

TO THE SHAREHOLDERS
NASEEJ INTERNATIONAL TRADING COMPANY
(A SAUDI JOINT STOCK COMPANY)

El Sayed El Ayouty &

Certified Public Accountants

REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS

i"Key audit matter (continued)

o,

Impairment of property, plant and equipment
Key audit matter

assess the recoverability of the carrying vaiue of the
property, plant and equipment whenever impairment
indicator exits.

Management has reviewed the imparment of
! operaling fixed assets as al the end of the year lo
. assess whether there is any indication of any possible
! impairment in the value. This review did not result in
an impairment of the Group's asset.

]‘fﬁ_é“—nﬁ_a-ﬁagerﬁe_nrc?o_naucta impairment tests 1o
|
1
]
|
i
i

At the end of the year, the management performed an
internal review of an impairment based on the last
available valuation repori, key performance indicaiors
(KPls) and projected cash flows. These techniques
includes various assumptions (o determne the
expected recoverability of the assets.

We considered this as a key audii matier since it's
involve management's assumptions and estimates as
well as materiality of the amount invoived. Moreover,
the assessment of recoverable amount under the
value in use basis is complex and require considerable
judgment on part of the management.

|
1
|
|

1"How the key audit matter was addressed in our

audit

e e ———— T S |
! Our audit procedures to address the risk for
* impairment

of plant and equipment

property,
included.

«  Assessment for the indications of impairment,

» Evalualing the independence of the external
evaluator and reading the terms of the contract
to determine whether there are any matters that
may affect the abjectivity of the resident or may
impose restrictions on the scope of his wark.

« Assessed the methodology used by the
management to determine the recoverable value
based on the value n use of the assets and
compared il to that required by the |AS 36.

»  Oblained budgeted cash flows and forecast from
the management for all line of the businesses.

Moreover, management doesn't have any
intention to close or discentinue any of his line of
business.

TS
| disclosures.
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REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS

I
- Carrying value of inventory

"Key audit matter

1

—— e

Key audit matter (continued)

inventory balance was SR. 140.8 million (2022: SR.
158.1 million), against which provision for slow-
moving and obsolete inventory was provided SR 34.5
million (2022 SR. 48.7 million),

We have identified inventory existence and costing
as an area requiring parlicular audit attention due to
the following:

= The Group has significant levels of inventory at
year end.

» Inveniories are held at lhe lower of cos! and net
realizable value determined using the weighted
average cost method. The determination of
whether the inventory will be realized for a vaiue
less than cost requires management to exercise
judgment and apply assumpticns based on the
most reliable evidence at the time the estimates
are made. Management undertake the following
procedures for determining the level of write
down required.

» Use inventory aging reports logether with
historical trends to estimate the lkely future
salability of slow and older inventary

« For inventory aged. management write down
inventory based on an applied percentage. The
percentages are derived from historical levels of
write down;

o Perform line-by-line analysis of remaining
inventory to ensure it is staied at the lower of cost
and net realizable value and a specific write
down is recognized if required.

| How the key audit matter was addressed In our
! audit

]

‘As at December 31. 2023, the Group?- gﬁsg ~Our audit proce_dures fo address the risk of malterial

, misstatement to

, included:

relating inventory existence

«  Attending the physical inventory count at the
year end and assessing the adeguacy of
controls over the existence of inventory; and

+«  Reviewing the Group's process of reflecting the

results of physical inventory taking into the

' accounting books of records.

/ith respect to determination of cosl of inventory,

our audit procedures included:

» For purchased items of inventory including raw
materials and spare pars, reviewing the
]
|
|

Group's procurement process and lesting
supporting documentation on a sample basis;
and
« For work in progress and finished goods.
assessing the reasonableness of Group's
coslting methods and processes through a mix
of control and substantive procedures.
= Witk respact to determination of NRV
inventory. our audit procedures included
= Tesling that ageing report prepared by
management correctly aged inventory items by
matching a sample of aged inventory items to
the last recorded invoices;
n a sample basis we tested the net realizable
value of inventory item to recent selling prices
s Review the accounting policy applied by the
| Group and ensure that it conforms to the policy
| included in the financial statements
»  We re-performed the calculaton of
provision Pravision for slow moving items.

of

the

. Refer fo note 3 14 of the consolidated financial statements for the accounting policy and note § for related

disclosures.
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INDEPENDENT AUDITOR'S REPORT

TO THE SHAREHOLDERS
NASEEJ INTERNATIONAL TRADING COMPANY
(A SAUDI JOINT STOCK COMPANY)

REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS
Other information

Other information consists of the information included in the Group's 2023 annual report, other than the
consolidated financial statements and our auditor's report thereon. Management is responsible for the other
information in its annual report.

Our opinion on the consolidated financial statements does nol cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the consclidated financial stalements. our responsibility is to read the other
information identified above and. in doing so. consider whether the other informat.on 1s matenally inconsistent
with the consolidated financial statements or our knowledge obtained in the audit or atherwise appears to be
materially misstated. If. based on the work we have performed we conclude that there 1s a material misstatement
of this other information, we are required to report thal fact We have nothing 1o report in this regard.

Responsibilities of management and Those Charged With Governance (“TCWG") for the consolidated
financial statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with International Financial Reporting Standards that are endorsed in the Kingdom of Saudi Arabia
and other standards and pronouncements endorsed by SOCPA and Regulations for Companies and the
Company's Bylaws / Aricles of Association and for such internal control as management determines is necessary
to enable the preparation of consolidated financial statements that are free from material misstatement whether
due to fraud or error

In preparing the consolidated financial statements, management is responsible for assessing the Group's ability
to continue as a going concern, disclosing, as applicable, matters relaled to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group or to cease operations, or
has no realistic allernative but tc do so.

Those charged with governance. i.e. the Board of Directors, are respongible for overseeing the Group's financial
reporting process.
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INDEPENDENT AUDITOR'S REPORT

TO THE SHAREHOLDERS
NASEEJ INTERNATIONAL TRADING COMPANY
(A SAUDI JOINT STOCK COMPANY)

REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS
Auditor's responsibilities for the audit of the consolidated financial statements

Our ohjectives are to obtain reasonable assurance aboul whether the consoldated financial statements as a
whole are free from matenal misstatement. whether due to fraud or error, and to i1ssue an auditor's report thal
includes our opinion. Reasonable assurance 15 a high level of assurance, but 1s not a guarantee that an audit
conducted in accordance with International Standards on Audiling lhat are endorsed in the Kingdom of Saudi
Arabia will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial statemeants.

As part of an audit in accordance with International Standards on Auditing that are endorsed in the Kingdem of
Saudi Arabia, we exercise professional judgment and maintain professional skepticism throughout the audit. We
alsa:

« |dentify and assess the risks of material misstalement of the consolidaled financial statements, whether due
to fraud or error, design and perform audit procedures responsive o those risks. and obtain audit evidence
that is sufficient and appropriale 1o provide a basis for our opinion The nsk of not detecting a material
misstatement resulting from fraud is higher than the one resulting from errar, as fraud may involve collusion,
forgery, intentional omission, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in arder to design audit procedures that are
appropriate in the circumstances, bul not for the purpose of expressing an opinion on the effectiveness of
the internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management

«  Conclude on the appropriateness of management's use of the going concern basis of accounting and based
on the audit evidence obtained. whether a material uncertainly exists related to events or conditions that
may casl significant doubt on the Group's ability to continue as a going concem If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures
in the consolidated financial statements cr, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

s« Evaluate the overall presentation, structure and content of the consolidated financial statements,

including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a2 manner thal achieves fair presentation
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INDEPENDENT AUDITOR'S REPORT

TO THE SHAREHOLDERS
NASEEJ INTERNATIONAL TRADING COMPANY
(A SAUDI JOINT STOCK COMPANY)

REPORT ON THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS
Auditor's responsibilities for the audit of the consolidated financial statements (continued)

=  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group audit. We remain solely responsible
for our audit opinion.

We communicate with those charged with governance regarding, among other matlers. ihe planned scope and
timing of the audit and significant audit findings, including any significant defic encies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and lc communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the consolidated financial statements of the current period and are therefore the
key audit matters. \We describe these matters in our auditor's report unless law or regulation preciudes public
disclosure about the matter or when, in exiremely rare circumstances. we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication

FOR EL SAYED EL AYOUTY & CO.

A Bolamizf

Abdullah Ahmad Balamash
Certified Public Accountant
License No. (345)
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Jeddah: March 21, 2024
Ramadan 11, 1445H.
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TO THE SHAREHOLDERS F. 012 660 2432
NASEEJ INTERNATIONAL TRADING COMPANY Head Orﬁ:e —

(A Saudi Joint Stock Company)
Jeddah - Kingdom of Saudi Arabla

Limited assurance report on declaration submitted by the Chairman of the Board of Directors to the
shareholders of Naseej International Trading Company

As the auditors of Naseej International Trading Company "the Company” and its subsidiaries, we have performed a
Limited Assurance engagement regarding the reporl attached with the related parties for the year ended December
31, 2023 pertaining to the Naseej International Trading Company (formerly known as al Sorayai Trading and
Industrial Group Company) “the Company" prepared by the Chairman of the Board of Directors to the Ordinary
General Assembly in respect of the transactions and contracts in which any member of the Board of Directors has a
direct or indirect personal interest in accordance with the applicable standards mentioned below in erder to comply
with the requirements of Article No. (71) of the Companies’ Law ("Declaration”).

Subject

The subject matter of our Limited Assurance engagement is the declaration prepared by the Company's
management approved by the Chairman of the Board of Directors as attached to this report and submitted to us.

Standards

The applied standards are in accordance with the requirements of Article (71) of the Companies Law issued by the
Ministry of Commerce and Investment (1437H-2015), which stipulates that the Company should announce those
interests for approval by the Ordinary General Assembly of the Company, and the member of the Board of Directors
must inform the board of those interests and have no right to vote in the board to approve those fransactions or
contracts, and for the chairman of the Board of Directors to inform the Ordinary General Assembly of any
transactions or contracts in which a member of the Board of Directors has a direct or indirect personal interest.

Management Responsibility

The management of the Company is responsible for preparing the declaration in line with the standards and ensuring
its completeness. This responsibility also includes designing, implementing and maintaining the internal control
system related to the preparation of the declaration in @ manner that is free from material misstatements, whether
due to fraud or error.

Our Independence and Quality Control

We have complied with the independence requirements of the Code of professional conduct and Ethics that are
endorsed in the Kingdom of Saudi Arabia and the ethical requirements that relevant to our Limited Assurance
engagement in the Kingdom of Saudi Arabia which includes independence and other requirements based on the
basic principles of integrity, objectivity, profassional qualification, due diligence, confidentiality and professional
conduct,

Our firm applies the International Standard on Quality Control (1) that are endorsed in the Kingdom of Saudi Arabia,
and accordingly maintains a comprehensive quality control system that includes professional conduct and ethics,
including detailed independence that is established on the basic principles of integrity, objectivity, professionalism,
due diligence, professional behavior, professional standards, and the applicable legal and regulatory requirements.
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TO THE SHAREHOLDERS

NASEEJ INTERNATIONAL TRADING COMPANY
(A Saudi Joint Stock Company)

Jeddah - Kingdom of Saudi Arabia

Limited assurance report on declaration submitted by the Chairman of the Board of Directors to the

sharehalders of Nasee] International Trading Company...(continued)

Our Responsibility

Our responsibility is to express a limited assurance conclusion on the Declaration based on the procedures we have
performed and the evidence we have obtained, We have conducted our Limited Assurance Engagement in
accordance with International Standards on Assurance Engagements 3000 (Amended), "Assurance Engagements
Other than Audits or Reviews of Historical Financial Information as endorsed in the Kingdom of Saudi Arabia. This
standard requires us to plan and perform this engagement to obtain the Limited Assurance about whether anything
has come to our attention that causes us believe that the Company has not comply with the applicable requirements
of Article No. (71) of the Companies' Law when preparing this Declaration for the year ended December 31, 2023.

The procedures performed are subject to our judgment, which includes the assessment of risks such as failure of
systems, controls and oversight, whether due 1o fraud or error. When performing this risk assessment, we take into
consideration the internal control related to the Company's compliance of the requirements of Article No. (71) of the
Companies’ Law when preparing this Declaration, Our procedures included obtaining the evidence supporting the
regulations and control related to the preparation of the Declaration in accordance with the requirements of Article
No. (71) of the Companies’ Law.

We believe that the evidence we have obtained is sufficient and appraopriate to provide a basis for forming our limited
assurance conclusion.

Summary of work performed

We have planned and performed the following procedures to obtain limited assurance of the Company's compliance
with the requirements of Article No. (71) of the Companies’ Law when preparing this Declaration:

s Discussing with the management the process of acquiring business and contracts with the Company by any
member of the Board of Directors;

e Obtaining the attached Declaration that includes the list of transactions and contracts concluded with the
company by a member of the Company’s Board of Directors, directly or indirectly, for the year ended December
31, 2023;

¢ Examining the compliance of transaclions and contracts for the current members of the company's board of
directors included in the Declaration with disclosure in Note (9) of the audited financial statements for the year
ended December 31, 2023.

Our procedures for the systems and control related to preparing the declaration in accordance with the requirements
of Article No. (71) of the Companies Law are subject to binding restrictions, and accordingly, errors or irregularities
may occur that are not discovered, Mareover, these procedures should not be relied upon as evidence of the
effectiveness of regulations and oversight against fraudulent activities and collusion, especially by those working in
positions of authority or trust.

The Limited Assurance Engagement is substantially less In scope than the reasonable assurance engagement under
the International Standards on Assurance Engagements 3000 (Amended) as endorsed in the Kingdom of Saudi
Arabia. As a result, the nature, timing and extent of the procedures outlined above for gathering sufficient appropriate
evidence were considerably limited compared to those related to the reasonable assurance opinion, and thus lower
level of assurance was obtained through the limited assurance Conclusion as compared to the reasonable
assurance Opinion.
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TO THE SHAREHOLDERS

NASEEJ INTERNATIONAL TRADING COMPANY
(A Saudi Joint Stock Company)

Jeddah - Kingdom of Saudi Arabia

Limited assurance report on declaration submitted by the Chairman of the Board of Directors to the

shareholders of Naseej International Trading Company...(continued)

Summary of work performed...(continued)

Our procedures did not include audit or reviews carried out in accordance with International Standards on Auditing or
International Standards on Review Engagements endorsed in the Kingdom of Saudi Arabia, and accordingly, we do
not express an audit opinion or review conclusion regarding the adequacy of the systems and control.

This Conclusion relates only to the Declaration for the year ended December 31, 2023, and should not be seen as
providing assurance as to any future dates or periods, as change systems or controls may alter the validity of our
Conclusion.

Limited assurance conclusion

Based on the works performed in this repor, nothing has come to our attention that causes us to believe that the
company has not complied, in all material respects, with the requirements that relates to Article No. (71) of the
Companies’ Law when preparing the Declaration of related party transactions for the year ended December 31,
2023.

Restriction of use

This report, including our Conclusion, has been prepared solely upon the request of the Company's management to
assist the Company and the chairman of the Company's board of directors to fulfiling their reporting obligations to
the General Assembly in accordance with Article No. (71) of the Companies’ Law. The report should not be used for
any other purpose or distributed to or otherwise quoted or referred to, without our prior consent to any other parties
other than the Ministry of Commerce and Investment, the Capital Market Authority and the shareholders of the
company.

FOR EL SAYED EL AYOUTY & CO.

Abduilah Ahmad Balamash

Certified Public Accountant
License No, (345)

Jeddah: March 21, 2024
Ramadan 11, 1445H
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To / the respected shareholders of Naseej International Trading Company
Greetings
A notification from the Board of Directors to the General Assembly about business and_

contracts with (related parties)

With reference to the requirements of Article (71) of the Companies Law, The Board of Directors
would like to inform you of the business and contracts that were concluded with related parties
during the year 2023 AD: - (Contracts do not have any preferential terms).

Its' duration Type of deal The type of
relationship to
the company

18.237.848 Continuous supplies under  Supply of raw materials (interior Indirect interest Saudi Carpet Manufacturing
3 r

Value (riyals) Related party

approved purchase orders and exterior carpet lining) under Nasser saleh Al- Company Ltd. (Matex)
at the prevailing market approved purchase orders at Sorayal
price the prevailing market price BOD's Member
541.371 Continuous supplies under  Supply of raw materials to directinterest Al Sorayai Group for
¥ approved purchase orders factories: glue - paperboard - Nasser saleh Al- Industrial Investment Ltd
at the prevailing market chemicals - and finished goods Sorayai
price (furniture -, foam, felt} under BOD's Member
approved purchase orders at
the prevailing market price
460 000 Annual contracts that are Lease contracts for Indirect interest Al-Hikma International Real
T automatically renewed showrooms, wareshouses and Nassersaleh Al- Estate Development
offices at the prevailing market Sorayai Company
price BOD's Member

Please accept the assurances of the highest consideration and respeet,

Chairman of Board of Directors

Dr. Waiel Saad Abdulaziz Al Rashid
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To / the respected shareholders of Naseej International Trading Company

Greetings

A notification from the Board of Directors to the General Assembly about business and
contracts with (related parties)

With reference to the requirements of Article (71) of the Companies Law, The Board of Directors
would like to inform you of the business and contracts that were concluded with related parties
during the year 2023 AD: - (Contracts do not have any preferential terms).

Value (riyals) Its duration Type of deal The type of Related party

relationship to
the company

18.237.848 Continuous supplies under Supply of raw materials (interior Indirect interest Saudi Carpet Manufacturing
! ! approved purchase orders and exterior carpet lining) under Nasser saleh Al- Company Ltd. (Matex)
at the prevailing market approved purchase orders at Sorayai
price the prevailing market price BOD’s Member
541.371 Continuous supplies under Supply of raw materials to direct interest Al Sorayai Group for
! approved purchase orders factories: glue - paperboard - Nasser saleh Al- Industrial Investment Ltd
at the prevailing market chemicals - and finished goods Sorayai
price (furniture -, foam, felt) under BOD’s Member
approved purchase orders at
the prevailing market price
460.000 Annual contracts that are Lease contracts for Indirect interest Al-Hikma International Real
’ automatically renewed showrooms, warehouses and Nasser saleh Al- Estate Development
offices at the prevailing market Sorayai Company
price BOD’s Member

Please accept the assurances of the highest consideration and respect,

Chairman of Board of Directors

Dr. Waiel Saad Abdulaziz Al Rashid
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